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 With the stock markets recovering 14% from the lows of the week, there was total wealth creation of 

Rs.123,000 crore from 7 out of the 10 top companies. Reliance Industries and Infosys were among the major 
wealth creators during the week gone by. Both RIL and Infy contributed nearly Rs.29,000 crore in terms of 
mark cap while TCS, HDFC Bank, HDFC, HUVR and Kotak Bank were the other gainers during the week. 
Among the most valuable companies ITC, ICICI Bank and Bharti Airtel were among the wealth destroyers. 
Kotak Bank also saw value accretion of Rs.26,000 crore during the week. 

 
 While the 3 month moratorium by the RBI on loans has come as a whiff of fresh air, banks see a lot of practi-

cal problems in this move. For example, every borrower will have to go through specific documentation to 
activate the moratorium on loan EMIs for 3 months. This is manpower intensive and most banks are worried 
that they would not be able to this additional activity with only 20-25% of their staff reporting for duty. Every 
bank will have to take approval from their board then each case will have to be approved on a case-by-case 
basis. Banks find themselves short of time and manpower resources. 

 
 FPIs pulled out nearly Rs.112,000 crore from the Indian markets during the month of March 2020 with two 

more trading days to go. The Coronavirus pandemic had resulted in most FPIs becoming risk-off and prefer-
ring to sell out of Emerging Markets. India has been one of the most impacted EMs other than South Korea 
and Taiwan. FPIs pulled out Rs.59,000 crore in equities and Rs.53,000 crore in debt. This has been the largest 
concerted net selling in a span of just one month. The impact of this selling is visible in the weakness in the 
stock market indices and also in the value of the rupee. 

 
 The  divestment revenues for the fiscal year were short of the target by nearly 20%. The Jul-19 budget had set 

the divestment target at Rs.105,000 crore which was scaled down to Rs.65,000 crore in the Feb-20 Budget. 
But the government may find itself 20% short of even its revised target for the year. This includes the 
Rs.11,500 crore sale last week where NTPC and the Chennai Port Trust took government stake. In addition, 
nearly 50% of the balance came from CPSE ETF issues and sale of enemy property. Due to paucity of time, 
the IRFC issue and the SUUTI sales have been put off to next fiscal year. 

 
 CRISIL has downgraded Spice Jet to “B” as the operating environment gets tough for the airline companies in 

India. It used to be BB- prior to this downgrade. It has also cut the outlook for the stock from positive to neg-
ative opening the doors for further downgrades if warranted. This downgrade has been triggered by the deteri-
orating risk profile of the airline, suspension of domestic flights post the COVID-19 outbreak, closure of in-
ternational routes and the new focus on social distancing,  which could substantially impact the profitability 
of airline companies. Despite the weak revenues due to the closedown, Spice Jet also has challenges in terms 
of market competition and the overload of fixed costs like lease rentals on its numbers. Airlines have already 
been asking for a $3.5 billion rescue package. 

 
 Even as India has managed to keep the Coronavirus pandemic at bay with an aggressive shutdown, there is a 

different  problem in the form of a migrant crisis that is waiting to explode. With millions of migrant workers 
jammed in public transports and shanty shelters, the government is worried about a new wave of epidemics. 
As a result, the Ministry of Home Affairs (MHA) has revamped the rules to allow states to use the state disas-
ter funds (SDF) to provide food and accommodation to migrant labour. This fund is to the tune of Rs.29,000 
crore and will be able to stave off a massive migration crisis. 
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